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 2013 THIRD QUARTER        FINANCIAL REPORT 

Governmental Funds 

Hotel/Motel—Tourism 

 Hotel/Motel taxes are at 69.79% of budget.  Tax revenue 
includes collections for November 2012 through July 
2013. August taxes are not received until October.   

Street Fund (Residential) 

 There are 3 major projects in this fund. 42nd Ave S Phase 
III, which is still in design with 50% of design complete.  
This project will be continued in 2014. Cascade View 
Safe Routes to School construction will begin in 2014, 
and Thorndyke Safe Routes to School is in design phase. 

Arterial Streets 

 Bond proceeds for the Tukwila Urban Center Access Pro-
ject—Local Improvement District No. 33 was received in 
November.  Boeing Access Bridge is under design late in 
the year, TUC-Ped/Bike bridge is under design, TUC-
Transit Center is under design and construction will begin 
in 2014. 

Contingency  

 Transfer from the general fund should occur upon receipt 
of the LID bond proceeds, which occurred in November. 

Debt Service 

 Subsidy payments from the federal government for the 
City’s Build America bonds have been reduced by 8.7% 
due to sequestration.   

Governmental funds through September decreased fund balances 
by $1.2M. As of the end of September the general fund balance 
decreased $1.6M. Total revenues for the General Fund were 
$37.5M or 62.98% of budget compared to total expenditures of 
$39.1M or 67.41% of budget. Ongoing revenues exceed operat-
ing expenditures by $1.9M.  Highlights for the first quarter in-
clude: 

General Fund 

 Property tax revenue through September is at 54.81% 
of budget and slightly ahead of 2012 at 54.35%.  The 
2nd half of property taxes are due in 4th quarter. 

 Sales and Use Taxes are at 81.21% of budget.  Sales tax 
has exceeded expectations the last several months and 
is $833K higher than collections for the same period 
last year.  Quarterly financial data is reported on a cash 
basis; when revenues are received and expenditures 
paid.  Sales tax revenue includes collections for No-
vember  through July.  November and December con-
stitutes the highest collection months.   

 Revenue Generating Regulatory Licenses generated 
$1.7M as licenses were renewed for 2013.  Through 
September, 96.67% of budget has been collected.  

 Gambling excise taxes are at 84.68% of budget.  In 
2012, a casino was paying back taxes and penalties on 
the amount owed.  The casino is now current and only 
current year activity is reflected for 2013.     

 Charges for Services increased slightly for January 
through September over last year.  Revenue is at 
70.61% of budget. 

 Plan check and review fees are at 85.92% of budget.  
Both the number of permits issued as well as the value 
of the permits exceed last year through third quarter. 

12/31/2012 9/30/2013

000 - General Fund 6,026,030$   4,455,240$   (1,570,790)$ 37,480,934$ 62.98% 39,051,724$ 67.41%
101 - Hotel/Motel Tax Fund 710,707       694,152       (16,555)       945,805       62.03% 962,360       58.46%
103 - Street Fund 1,046,771     1,123,843     77,072        198,961       23.71% 121,889       11.87%
104 - Arterial Street Fund 483,330       1,076,626     593,296       3,575,313     15.09% 2,982,017     12.64%
105 - Contingency Fund 1,460,454     1,462,456     2,002          2,002           0.13% -              0.00%
107 - Fire Equip Cum Reserve 892,072       946,081       54,009        54,009         0.00% -              0.00%
109 - Drug Seizure Fund 160,125       116,313       (43,812)       (9,101)          -9.48% 34,712         63.11%
2xx - Debt Service 3,012,381     3,314,471     302,090       901,403       25.11% 599,313       8.70%
301 - Parks Acq Fund 1,090,188     1,092,631     2,443          234,673       20.42% 232,229       20.70%
302 - Facility Replacement Fund 2,005,520     1,943,350     (62,170)       2,776           49.55% 64,946         11.01%
303 - General Gov Improvements 913,830       275,295       (638,535)      3,747           0.28% 642,282       44.14%
304 - Fire Impact Fee Fund 348,010       412,184       64,174        64,174         128.09% -              0.00%
Total Governmental 18,149,418$ 16,912,640$ (1,236,778)$ 43,454,695$ 46.57% 44,691,472$ 46.88%

REVENUES AND EXPENDITURES

Revenues Expenditures

Amount Amount% of Budget % of Budget

Governmental Funds -----   ACTUAL   -----

FUND BALANCES

YTD Change
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General Fund Revenues 

General fund ongoing revenues collected through September of 
2013 exceed 2012 by $1.1M. Property taxes, sales and use taxes, 
excise taxes, business licenses & permits, building permits & 
fees, and miscellaneous revenue exceeded 2012 revenues by 
$1.8M.  See page 2 for additional details. 

Included in total revenues is $1M bond proceeds for the MPD.  

This was budgeted in 2012. 

Sales tax mitigation revenue is included in the intergovernmental 
revenue category.  The State of Washington reduced payments 
by 3.4% for the current fiscal year, which ended June 30, 2013.  
It is anticipated that sales tax mitigation revenue will return to 
near previous levels in the next fiscal year. 

General Fund Expenditures 

Additional details on specific expenditure categories can be found in 
the fund level statements that follow this newsletter. 

General fund operating expenditures through September 2013 
are $34.6M or 71.96% of budget. Transfers out were $3.2M 
through September and will continue to be made on an as needed 
basis during the year; after LID bond proceeds have been re-
ceived. 

Q3 2012 Q3 2013

Property Taxes 7,537,960$   54.35% 7,571,162$   54.81% 33,202$         
Sales and Use Taxes 11,590,492   77.02% 12,423,810   81.21% 833,318         
Revenue Generating Regulatory License 1,744,046     88.31% 1,691,780     96.67% (52,267)         
Utility Taxes 3,054,320     63.11% 2,917,512     68.04% (136,808)        
Interfund Utility Tax 1,254,509     82.32% 1,393,363     93.77% 138,854         

Excise Taxes 1,373,228     51.99% 1,776,041     84.68% 402,814         
Bus Licenses, Franchise Fees, Permits 623,691       77.26% 688,822       89.22% 65,130          
Building Permits and Fees 658,427       62.20% 894,868       82.48% 236,441         
Intergovernmental Revenue 3,461,735     83.53% 3,024,972     62.87% (436,763)        
Misc Other Revenue 2,329,923     52.15% 2,571,839     71.91% 241,916         
Indirect Cost Allocation 1,747,999     77.30% 1,526,765     75.00% (221,234)        
Total Ongoing Revenue 35,376,330   67.21% 36,480,934   71.51% 1,104,604      

Sale of Bond Proceeds for MPD -              0.00% 1,000,000     0.00% 1,000,000      
Total Revenue 35,376,330$ 65.83% 37,480,934$ 62.89% 2,104,604$    

Revenue Summary               
General Fund

Over/(Under) 
Prior YearActual

% of 
Annual 
Budget

% of 
Annual 
Budget

Actual

TOTALS BY CATEGORY -- DETAIL  Q3 2012 
% of Annual 

Budget  Q3 2013 
 % of Annual 

Budget 
Over/(Under) 

Prior Year
11  SALARIES 17,476,314   74.57% 18,043,774$ 73.98% 567,459$      
12  EXTRA LABOR 287,629       63.14% 367,993       79.58% 80,364         
13  OVERTIME 996,874       72.40% 1,356,930     95.55% 360,055        
15  HOLIDAY PAY 4,845           2.72% 806              0.41% (4,040)          
21  FICA 1,094,829     77.35% 1,164,141     79.73% 69,312         
22  LEOFF 504,687       85.48% 552,486       89.91% 47,799         
23  PERS 597,575       58.49% 707,299       73.14% 109,723        
24  INDUSTRIAL INSURANCE 245,239       56.13% 324,700       75.17% 79,461         
25  MEDICAL,DENTAL,LIFE,OPTICAL 3,412,946     66.75% 3,122,951     71.98% (289,995)       
26  UNEMPLOYMENT COMP 14,242         47.47% 30,794         102.65% 16,552         
28  UNIFORM CLOTHING 1,367           12.96% 1,944           19.30% 578              
31  OFFICE & OPERATING SUPPLIES 671,481       66.78% 657,156       58.72% (14,325)        
34  ITEMS FOR INVENT/RESALE 29,239         205.91% 27,273         189.03% (1,966)          
35  SMALL TOOLS & MINOR EQUIp 61,239         35.19% 97,885         44.42% 36,646         
41  PROFESSIONAL SERVICES 1,313,907     54.27% 1,551,532     59.56% 237,624        
42  COMMUNICATION 208,675       59.90% 225,383       61.15% 16,707         
43  TRAVEL 69,468         57.03% 68,946         57.19% (522)             
44  ADVERTISING 15,108         30.49% 20,844         37.19% 5,736           
45  OPERATING RENTALS & LEASES 1,547,176     72.02% 1,642,796     73.57% 95,620         
46  INSURANCE 579,668       105.29% 586,557       96.87% 6,889           
47  PUBLIC UTILITY SERVICES 1,098,783     78.13% 1,194,564     81.97% 95,781         
48  REPAIRS & MAINTENANCE 368,746       61.77% 452,510       59.00% 83,763         
49  MISCELLANEOUS 630,751       69.28% 707,231       46.55% 76,480         
51  INTERGVRNMTL PROF SVCS 1,277,775     63.18% 1,567,782     72.04% 290,007        
53  EXT TAXES & OPER ASSMNTS 37               0.00% 53               0.00% 16                
64  MACHINERY & EQUIP, OTHER 35,428         11.81% 94,670         20.85% 59,242         
OPERATING EXPENDITURES 32,544,030   71.46% 34,568,997   71.96% 2,024,967     

52  LOAN TO MPD 225,000       12.33% 1,250,000     0.00% 1,025,000     
00  TRANSFERS OUT 3,612,930     0.00% 3,232,727     32.67% (380,203)       
Grand Totals 36,381,960$ 71.46% 39,051,724$ 67.41% 2,669,764$   
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Enterprise Funds 

Fund 401-Water:  Revenues through September are at 88.58% 
of budget and expenses are at 68.30% of budget.  Fund balance 
increased $271K.  Andover Park W/Strander new water main 
project will continue in 2014.  This project is connected to the 
Tukwila Urban Center Transit Center project.   

Fund 402-Sewer:  Revenues are at 87.07% of budget and ex-
penses are at 62.71% of budget resulting in an increase to fund 
balance of $1.3M.  Major projects in this fund include CBD San-
itary Sewer Rehabilitation and Sewer Lift Station No. 2 up-
grades.  Bid was awarded in July for the 2013 Annual Sewer 
Repair.  The CBD sewer rehab project was delayed due to a sew-
er main break in the project area and the project has been moved 
into 2014. 

Fund 411-Golf Course:  Revenues through the third quarter are 

slightly below revenue during the same period 2012 due to a 
rainy September.  Revenues and expenses through September 
are at 87.61% and 70.43% of budget respectively.   

Fund 412-Surface Water:  Through the end of the third quarter 
the Surface Water fund realized a fund balance increase of 
$1.5M. Total revenues and expenses through September 30 are 
92.17% and 45.93% respectively.  Budgeted grant revenue of 
$310K will not be realized; grant bid for Lower Duwamish Sur-
face Water Conveyance project was unsuccessful. Bid was 
awarded in July for the Surface Water Lift Station No. 15 project 
and construction will continue into 2014.   

Additional information on the enterprise funds can be found in 
the fund level statements provided in this packet. 

Fund 501-Equipment Replacement: Through the end of the 
third quarter, fund balance decreased $1.2M.   Revenue is at 
50.70% of budget and expenses are at 79.54% of budget.  All 
equipment scheduled to be purchased in 2013 except the fire 
command vehicle have been ordered.  The fire command vehicle 
has been deferred until 2014.    Transfers in will occur after LID 
proceeds have been received. 

Fund 502-Insurance:  Through the end of the third quarter, fund 
balance increased $40K.  Employee healthcare costs were within 
budget at 68.34% spent through the third quarter.    

Internal Service Funds 

Fund 503-LEOFF Insurance:  An actuarial evaluation done in 
July of 2012 indicated that the city had excess reserves in this 
fund.  Based on the evaluation, the City decided not to fund con-
tributions for the 2013-2014 biennium.  Third quarter activity 
decreased fund balance by $379K, which is on target with the 
expected reduction of $379K.  Expenses for the quarter are at 
75.04% of budget. 

Additional information on the internal service funds can be 
found in the fund level statements provided in this packet. 

12/31/2012 9/30/2013 Amount % of Budget Amount % of Budget

401 - Water Fund 6,077,949$    6,348,461$    270,512$       4,776,111$    88.58% 4,505,599$    68.30%

402 - Sewer Fund 2,199,821       3,501,843       1,302,022      5,794,328       87.07% 4,492,307       62.71%

411 - Foster Golf Fund 404,390          771,335          366,945         1,569,702       87.61% 1,202,756       70.43%

412 - Surface Water Fund 2,329,158       3,852,258       1,523,100      3,877,619       92.17% 2,354,519       45.93%

ENTERPRISE FUNDS 11,011,318$  14,473,897$  3,462,579$   16,017,760$  88.76% 12,555,180$  60.96%

Revenues  -----   ACTUAL   ----- Expenses
YTD Change

FUND BALANCES
ENTERPRISE

 FUNDS

REVENUES AND EXPENSES

12/31/2012 9/30/2013

501 - Equipment Replacement 4,132,396$    2,981,631$    (1,150,765)$  1,938,333$    50.70% 3,089,098$    79.54%

502 - Self-Insurance Fund 4,794,386       4,834,638       40,252           3,465,311       74.37% 3,425,059       68.34%

503 - LEOFF Insurance Fund 1,711,532       1,332,295       (379,237)        2,315               69.32% 381,552          75.04%

INTERNAL SERVICE FUNDS 10,638,314$  9,148,564$    (1,489,750)$  5,405,959$    63.71% 6,895,708$    73.33%

REVENUE AND EXPENSES

Expenses
% of Budget

Revenues 
Amount % of Budget Amount

INTERNAL SERVICE 
FUNDS

YTD Change

FUND BALANCES

-----   ACTUAL   -----
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